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2. Funds for Toxes and Insurance. Subject to Lendir's option under parsgoaphs t and 3 Lercof. Bormower shall pay to Lender
on the day moathly installments of principal and intereat are pavable under the Note, uatil the Note is gail in folll w2 sum {hLeretn
“Funds") cgual to voe-twelfth of the yearly taxes and assesnents which may attain priority over this Mortgage, and grourad rents
on the Projerty, tf 2ny, plus one-twelith of yearly premiuwm installments for bazanl ipuranes, plus one-twelith of vearly premium
installments for mortgege insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
asscssments and bills and reasonable estimates thercof. The Funds shall be Leld in an institution the Jeposits or accounts of which
are insured or gusranteed by 2 Federsl or state agency (ineluding Lender of Lender 15 such an instituticn). Lender hall apply the
Funds 10 pay said taxes, sssessments, insuranee premivms and ground rente. bendee shall make no charge for =0 holding and apply-
ing the Funds or verifying and compiling sald assessments and bills. Borronvr amd Lendir may agoee in writing at the time of
cxecution of this Mortgage that interest on the Funds shali be paid to Borrower, and unless such agricment is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borroxer. without charge, an annual aecounting of
the Funds showing credits and debits to the Funds and (ke purgose for akich cach Jehit to the Funds was made, The Funds are
pladgat as additionsl sectirity for the sims sevurad by this Mortgage.

1 the amount of the Funds kel by Lender. together with the future reonthly installments of Funds payable prior to the due
Jdates of taxes, asftessments, insurance premiums and ground rents. shall exceed the smount revjuired to pay said taxes. assessments,
inmurance premiums and ground rents as they fall due, suck exerss shal bo. at Borrouer's option, either promptly repaid to Borrower
or credited to Borromer on monthiv installments of Funds. If the amount of the Fuzds held by Lender shail rot te sufficient to
pay taxes, ssscssments, inurance premiums and groued remts as they fall due. Borrower shall pay to Lender any amount recessany
to make up the deficiency within thirty days sfter potice frem Lender to Botrowcr repzestuing payment theriol.

Upon pavment in full of all sums secured by this Moctgage. Lender shall promptly refund to Borrower any Funds kel by
Lender.

If under paragraph 18 Lereof the b _penty iz sol or the Prog<riy is otherwise zoptired by Lender, Lender shall apply, no hter
than immediately prior to the sale of the Property or its armuisition by Lender. any Funds held by Lender at the time of apphea-
tion as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides othe carse, all pavments receweal by Lender under the Note and
raragraphs 1 and 2 hereof shall b+ apphied by Lender first in pravment of ancints payable to Lender by Borrower under paragraph
2 kereof. then to interest pavable oa the Note and e Future Advances. if any. and then to the prineipal of the Note and io the
priceipal of Fature Advances if any.

4 Charges: Liens. Borrower shall jay all taxes. assessment< and otker eharges. fnes and impositions aitnbutabl to the

Property mbich may attain a prioniy over this Mertgsge. sl ground rents if any. at Lenders optica in the maorer provided
nnder paragnaph 2 hereof or by Botrower making paveent. when b, JJirectlv to the paves therecf, Borrower shali promptly
furnish to Lender all motices of amounts due under this paragmph. and mothe ovent Baorower skafll make pavment drectly,
Borremer ~kall promptly furnish 1o Lender receipts evidincize =i L payments. Borrexer shall promptly discharge any Len which
Las priority over this Mortgage; provilal that Bormower 2Lall pot b respiired to diskarge any such Een so long as Borrower shall
agree in wTiting to the payment of the obligation soured ta sueh Een in a manner seveptabls to Lender. or shall in good faith

contest sueh lien Ly, or defend enforcement of seck Yien in. Fxal roecdings which operate to prevent the enforcement of tke en
or Intfeiture of tke Progpeniy or any part thereof.

S. Hazard Insurance. Bormower shall keep the improvements now (=022 o bereafter crectel on the Property tesured agyinst
loss by fire, hazards incindod witkin the tam “exrerded coversge”. and sk othir harands as Lender may require and in such
amou:'at,s ard for such pericals ax Lepder may repiiee: provilod thar Lsnhr shall ot require that the amcunt of sich coverage
excced that amonnt of coverags ropiited to pay the sums seeurad by this Mog:ge

The insirance carmer proveling the insuranee =

alt be ehesin by Bomower subiect to spproval by Lender: provided, that such
approval shafl £ot be anreasonshly witkbehd. A} preminms on inwirance poleirs <hall Fe paid st Lepder’s option in the manrer
provided under paragraph 2 bereof or by Borrower making paviment, when e directiy 1o the imsuranee aarmier,

All insurance policics and rezexals thercof shall be in form accepisble Lender apd shall inchude a standard mortgage cause

o shall bave 1B night to kol the polisies and renewals thereof, and Bormower

shall promptly furnish to Lender all recewnal noticos and all receipts of paid preminms. In the evernt of lass. Borrower shall give
prompt notice to the insurance earrier and Ls pder, aned Lendir may

rares proceel: shall e spplicd to restoration eor repair of the

Progerty damasgad, providad suck restoration or repair is reomamicaliv feashle and the security of this Mortgage 15 not thereby

impaired. Ii such rextoration or ropair I Lot fropomi

inormance proceads shali be apptiod to the sums sevurad by this Mangage, wirh the exeess, if any. paid to Borrower. If the Property

insurance carrier offers 1o scttle a elaim for inmnsee berefits. Lender i= arborized to collect and spply the inssrance procecds at

Unless Lender and Borrowmer otherxise agrve i sriting. any such apphaation of proceals to principal shall rot extend o

postpone the e date of the monthiy install

in favor of and in form acccptable to Lender, Lend
: sske jroof of ks if pot made promptly by Borrower.
Unless Lender and Bortozer othoraise agrde in Wnting. ins
ally feashl or if the sceurity of this Morigage would be imgpaired, the

is abandoned by Borromer or if Borroser fatls to tesjond 1o Lender wthin 30 Jave afver notiee by Lender to Borrower that the
Leder's option either to restoration or refair of the Projerty of to the sums sccured by this Mortgige.

tmients reforrind toin parigmapbs §oand 2 hereof or eharge the amount of such install-
ments.

¥ under paragraph 18 hereof the Prof<rty s ampuired by s roder. afl dght. rit% and interest of Bommower in and to any insmrance

folicies and in and to the proceods therrof fto the extent of the wums sevured by this Mortgage immediately prioc to such =ale or
armuisition) resulticg from damsge to the Property prior to the sl 6r aorieitien shall pass to E<ader.

6. Preservation and Maintenance of Property: Leaseholds: Condeminiums. Borrower shall keep 1he Progerty in good repair
and shall cot permit or commit waste, im

rairment. of deterioration of the Prog<nty and shall comply =ith the provisions of any
lease, if this Mortzage i on a Faschold I this Mortgage 12 o6 2 eordamingim wnit. Borroxer <hall perform all of Bomower's

Ygations under the Jevlarmtion of copdominizim of macer Jeed, the By-hias ard regulations of the condominium project and
constituent documents.

7. Protection of Lender's Secarity. 1i Borrower fuls to gerform the covieamnts apd agreements sontainel in this Motiage, or

if any action of jrorcohng it commencot which materialiy affeess Lende s intrgeat in the Projerty. including. but not Emited to,
eminent domain, insolvcney, condn epforeient. or armangementz or §rxralings imohing a tankrupt or decedent. then Lender at
Lenders option, upen notice to Borrosor, may make such apjearaneds, Jiborse el sums and take such action as is necesary to
protect Lender's interest, inehzding. but 5ot hmired 1o, didersimenn of reaonabl attorne v fevs and cntry upon the Property to
make repairs. Any amennts dishnred by Bendir g+

srwant to this parazraph 7. nith intorest thereon. shall brome additional indebt-
edness of Bormower secured by this Mortgage. Un'ess Borrower andd Lendder 2gree 10 otker tearms of payment. such amounts shall be
paxable upen notice from Lender to Borrower te

wsting paxment the roof. and shall bear interest from ke date of didursement at
the rare stateld in the Nome unbes gasnwent of moiveeat at axh rats woabl be eontrary to appleabd Laix in which event stch
ments shall be ap imterest af the Righest rare permi-=b broappfaenhh Lix Nethirg roacuned o this pargmph 7 shall reerire

Lender to incur any expens of Jo any a0t Rerennder

8. Inspection. Leoder may make of vanse to ta made reaseanble enrries uron and inspevtions of the Projeriy. providel that
3 t 3 TEry. p

1ender shall give Borrower notice prior o any such inspertion speciying rasonahhe cowe therefor related to Lender’s interest in
the Property.

9. Condemnation. The provensds of any awarl or claim
tion or other taking of the Property. or part thereoi or for
rabl to Lender.

for damages dinet or consajeatial i connaction with anv condemna-

convevanr in B of eondemnition, are hereby assigned and shall be
In the cvent of a total taking of the Progeriy. the provods Shall b apphied 1o the e woured Ty this Meortgege. with the
yxev s, if any. pabd 1o Boromer. In the event of o partnd takaez of the Proge oy, na%ess Borrener and Lendor othermise agree in
ariting. tha e shall be apphed to the sums sevnied by this Meartgge ~uh pro

goation of the piomesede e g cogual to thar proportion
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